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NOTICE 

NOTICE is hereby given that the 11th Annual General Meeting of the members of BALAJI 
SPECIALITY CHEMICALS PRIVATE LIMITED will be held through Video Conference on 
6th August 2021 at 11:30 A.M.to transact the following businesses: 

 
Ordinary Business: 
 

1. To receive, consider and adopt the Audited Balance-sheet as at 31st March, 2021 and the 
Statement of Profit and Loss and cash flow statement for the year ended on that date and the 
Reports of the Directors' and the Auditor's thereon.         
 

2. To appoint a Director in place of Mr. A. Prathap Reddy (DIN No. 00003967) who retires by rotation 
and being eligible, offers himself for re–appointment. 

 
Special Business: 
 

3. Ratification of Appointment of Cost Auditor 
 
RESOLVED THAT pursuant to the provisions of Section 148 and other applicable provisions, 
if any, of the Companies Act, 2013 and the Companies (Audit and Auditors) Rules, 2014 
[including any statutory modification(s) or amendment(s) thereto or  re-enactment(s) thereof, 
for the time being in force and pursuant to the recommendation of Audit Committee, the 
remuneration payable to Mr. N.V.S. Kapardhi, Cost Accountants having Firm Registration 
Number 100231, appointed by the Board of Directors of the Company as Cost Auditors to 
conduct the audit of the cost records of the Company for the Financial year ended 31st March, 
2022, amounting to Rs. 25,000/- (Rupees Twenty Five Thousand only) (plus GST and 
reimbursement of out of pocket expenses) be and is hereby ratified. 
 
FURTHER RESOLVED THAT the Board of Directors of the Company be and are hereby 
authorised to do all such acts, deeds, matters and things and to take all such steps as may be 
required in this connection including seeking all necessary approvals to give effect to this 
Resolution and to settle any questions, difficulties or doubts that may arise in this regard.” 
Notes: 
 

(1) In view of the continuing Covid-19 pandemic, the Ministry of Corporate Affairs has permitted 
the holding of the Annual General Meeting through video conferencing (VC), without the 
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physical presence of the Members at a common venue. In compliance with the provisions of the 
Companies Act, 2013 and MCA Circulars dated May 5, 2020 read with circulars dated April 8, 
2020 and April 13, 2020 and January 13, 2021, the AGM of the Company is being held through 
VC. 

(2) Pursuant to the provisions of the Act, a Member entitled to attend and vote at the AGM is 
entitled to appoint a proxy to attend and vote on his/her behalf and the proxy need not be a 
Member of the Company. Since this AGM is being held pursuant to the MCA Circulars through 
VC, physical attendance of Members has been dispensed with. Accordingly, the facility for 
appointment of proxies by the Members will not be available for the AGM and hence the Proxy 
Form and Attendance Slip are not annexed to this Notice.  

(3) Members attending the AGM through VC shall be counted for the purpose of reckoning the 
quorum under Section 103 of the Act. 

(4) Since the AGM will be held through VC, the Route Map is not annexed in this Notice. 
 
 
By order of the Board of Directors 
For Balaji Speciality Chemicals Private Limited 
 
SD/- 
Rajeshwar Reddy Nomula 
Managing Director   
DIN: 00003854   
 

                                                                                                                    Place: Solapur 
Date: 22nd May, 2021 
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EXPLANATORY STATEMENT IN RESPECT OF THE SPECIAL BUSINESS PURSUANT 
TO SECTION 102 OF THE COMPANIES ACT, 2013 

 

ITEM NO. 4 
 
The Board of Directors, at its Meeting held on 22nd May, 2021, upon  the recommendation 
of the Audit Committee,  approved the re-appointment of Mr. N.V.S. Kapardhi, Cost 
Accountants having Firm Registration Number 100231,  as Cost Auditors of the Company 
for conducting the audit of the cost  records of the Company,  for the Financial Year 
ending 31st March, 2022, at a remuneration of Rs. 25,000 (Rupees Twenty Five Thousand 
only) (plus Goods and Services Tax and reimbursement of out of pocket expenses). 
 

Pursuant to Section 148 of the Companies Act, 2013 read with the Companies (Audit and 
Auditors) Rules, 2014, Members of a Company are required to ratify the remuneration to 
be paid to the cost auditors of the Company. 

 

Accordingly, consent of the Members is sought for passing an Ordinary Resolution as set 
out at Item No. 4 of the Notice for ratification of the remuneration payable to the Cost 
Auditors for conducting the audit of the cost records of the Company for the Financial 
Year ending 31st March, 2022. 

 

None of the Directors, Key Managerial Personnel of the Company and their relatives are, 
in any way, concerned or interested, financially or otherwise, in the Resolution set out at 
Item No. 3 of the Notice. 

 

The Board commends the Ordinary Resolution set out at Item No. 3 of the Notice for 
approval of the Members. 
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DIRECTORS’ REPORT FOR THE FINANCIAL YEAR ENDED 31.03.2021 
 

To, 
The Shareholders of, 
BALAJI SPECIALITY CHEMICALS PRIVATE LIMITED 
 
Your Directors have pleasure in presenting the 11th Annual Report of the Company for the 
Financial Year ended 31st March, 2021 along with the Auditors' Report thereon. 
 
Highlights of the operations during the year are as follows. 

 
1. Financial Results: 

 
The Financial highlights of the Company for the financial year 31st March, 2021 are as follow: 
 
                               (Amount in Rs.) 

Particulars 31-MAR-2021 31-MAR-2020 

Operating Income 1,80,50,42,336 53,89,20,344 

Other Income 81,76,235 20,60,977 

Total Income 1,81,32,18,571 54,09,81,321 

Total Expenditure 1,34,62,82,797 52,97,39,383 

Operating Profit/(Losses) 46,69,35,774 1,12,41,938 

Less: Finance Charges 19,00,14,228 15,56,29,109 

Profit/(Loss) before depreciation and 
amortization 

27,69,21,546 -14,43,87,171 

Less: Depreciation 11,06,79,604 7,44,15,887 

Profit / (Loss) before Tax and Prior Period Items 16,62,41,942 -21,88,03,058 

Less: Prior Period Items 0 -6,50,000 

Less: Taxes 
(Current Tax, FBT & Provisions for Deferred tax) 

0 0 

Deferred Tax 4,83,96,109 -6,26,27,067 

Net Profit/(Loss) 11,78,45,833 -15,55,25,991 
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Net Worth 80,23,53,639 68,45,07,806 

Earnings Per Share (EPS) 2.95 -3.89 
 

 
2. Financial Performance: 
 

During the year, Your Company recorded a total income of Rs. 1,81,32,18,571. The Net profit 
of the Company for Financial Year is Rs. 11,78,45,833.  
 

3. Dividend: 
 
In view of the repayment of debts and working capital requirement, even with distributable 
profits available, your Directors do not recommend any dividend for the financial year ended 
31st March, 2021.  

4. Capital Structure: 

At present, the Authorized share capital of the Company is Rs. 45,00,00,000 /- (Rupees Forty 
Five Crores Only) divided into 4,50,00,000 (Rupees Four crore fifty lakhs only) Equity Shares 
of Rs. 10/ -each (Rupees Ten only). 
 
The issued and paid up Share Capital of the Company is Rs. 40,00,00,000  /- (Rupees Forty 
Crores Only) comprising of 4,00,00,000 (Four Crores) Equity Shares of Rs.10/- each. 

5. Transfer to Reserves: 

Company has not transferred any amount to its General Reserve. 

6. Change in the Nature of Business, if any: 

There is no change in the nature of business of the Company during the Financial Year 2020-
21. 

7. Material Changes and Commitments, if any, affecting the Financial Position of the 
Company Which have Occurred between the end of the Financial Year to Which the 
Financial Statements Relate and the Date of the Report: 

No material changes have occurred between the end of the financial year of the company to 
which the financial statements relate and the date of the report. 
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8. Details of Significant and Material Orders Passed by the Regulators or Courts or Tribunals 
impacting the Going Concern Status and Company’s Operations in Future: 

There are no significant and material orders passed by the Regulators, Courts or Tribunals, 
which affects the going concern status of the Company and its operations, in future. 

9. Details of Subsidiary / Joint Ventures / Associate Companies: 

There are no Subsidiary / Joint Ventures / Associates of the Company as on 31st March, 2021. 
As such, there is nothing to report under this clause. 

10. Transfer of Unclaimed Dividend to Investor Education and Protection Fund: 

Since the Company has not declared any dividend and there was no unpaid/unclaimed 
Dividend, the provisions of Section 125 of the Companies Act, 2013 do not apply. 

11. Deposits: 

The Company has not accepted any deposits in pursuant to Section 73 of the Companies Act, 
2013 and Companies (Acceptance of Deposits) Rules, 2014 during the period under review. 

12. Statutory Auditors: 

M/s. Pandhare & Co., Chartered Accountants, were appointed as  Statutory Auditors of the 
Company for a period of 5 Years from the Conclusion of 9th Annual General Meeting of the 
Company till the conclusion of 14th Annual General Meeting of the Company subject to 
ratification by members in every Annual General Meeting. 
 
However, by the companies (Amendment) Act, 2017, provisions pertaining to ratification of 
appointment of Statutory Auditor has been omitted with effect from 7th May, 2018. Hence, the 
agenda for ratification of appointment of M/s. Pandhare & Co., Chartered Accountants, as 
Statutory Auditors has not been proposed in the Notice convening the Annual General 
Meeting. 
 
The Independent Auditors report given by M/s. Pandhare & Co., Chartered Accountants, the 
Statutory Auditors of the Company on Financial Statements of the Company does not contain 
any qualification, reservation or adverse remark. 
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13. Auditor’s Report: 
 
Auditors have not made any qualification or did not make any adverse remark in their report 
regarding financial statement.  
 
The Statutory Auditors have not reported any incident of fraud to the Audit Committee of the 
Company under sub-section (12) of section 143 of the Companies Act, 2013, during the year 
under review. 
 

14. Extract of Annual Return: 

The Copy of Annual Return is placed on the website of the Company at 
http://balajispecialitychemicals.com/  

15. Secretarial Auditors and Secretarial Audit Report: 
 
Pursuant to provisions of Section 204 of the Companies Act, 2013, read with Companies 
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 the Board has 
appointed M/s. P. S. Rao & Associates, Practicing Company Secretaries, to conduct Secretarial 
Audit for 2020-21. The Secretarial Audit Report, pursuant to Section 204(1) of the Companies 
Act, 2013, for the financial year ended 31st March, 2021 is given in ‘Annexure I’ attached hereto 
and forms part of this Report. 

The Secretarial Audit Report does not contain any qualification, reservation or adverse remark 
on the Company. 

16. Internal Auditors: 
 
The Board of Directors on recommendation of the Audit Committee have appointed M/s. 
Aherkar & Associates, Chartered Accountants, Solapur, as the Internal Auditors of your 
Company.  
 

17. Cost Auditors: 
 
In accordance with Section 148(3) and other applicable provisions, if any, of the Companies 
Act, 2013, and the Companies (Audit and Auditors) Rules, 2014, the Audit Committee has 
recommended and the Board of Directors had appointed Mr. N.V.S. Kapardhi, Practicing Cost 
Accountants, Hyderabad, as Cost Auditors of the Company, to carry out the cost audit of the 
products manufactured by the Company during 2021-2022 on a remuneration of Rs 25,000/- 
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(Rupees Twenty Five Thousand only). The remuneration payable to the cost auditor is 
required to be placed before the Members in a general meeting for their approval. 
 
Accordingly, a Resolution seeking Members’ approval for the remuneration payable to Mr. 
N.V.S. Kapardhi, Cost Accountants, is included at Item No. 3 of the Notice convening the 
Annual General Meeting. 
 

18. Conservation of Energy, Technology Absorption and Foreign Exchange Earrings and 
Outgo: 

 
(A) Conservation of energy-  

(i) the steps taken or impact on conservation of energy; - NA 

(ii) the steps taken by the company for utilising alternate sources of energy; - NA  

(iii) the capital investment on energy conservation equipments; - NA 

(B) Technology absorption- 

(i) the efforts made towards technology absorption; - The Company has stabilised   the 
plant.  Presently the Plant is successfully operating at desired output. 

(ii) the benefits derived like product improvement, cost reduction, product development 
or import substitution; - The Company has reviewed the Plant operating parameters 
and improved the consumption co-efficient.  

 (iii) in case of imported technology (imported during the last three years reckoned from 
the     beginning of the financial year)-  

(a) the details of technology imported -EDA Catalyst DICP, Various Machineries and 
process know how 

(b) the year of import; 2018 

(c) whether the technology been fully absorbed; - Yes 

(d) if not fully absorbed, areas where absorption has not taken place, and the reasons 
thereof; and – Not Applicable 

         (iv) the expenditure incurred on Research and Development. – NIL 

 2020-21 2019-20 
Foreign Exchange outgo  Rs.  20,25,87,215/- Rs. 1,27,70,464/-  
Foreign Exchange earned  Rs.  38,13,30,174/- Rs. 1,15,18,093/-  
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19. Corporate Social Responsibility: 

The Board in compliance with the provisions of Section 135(1) of the Companies Act, 2013, 
and rules made thereunder has constituted CSR Committee with Mr. D. Ram Reddy, Director 
& CFO, Mr. Kashinath R. Dhole, Independent Director, and Mr. Rajendra Kumar Tapadiya, 
Independent Director of the Company as its Members. 

20. Details of Directors or Key Managerial Personnel who were appointed or have Resigned 
during the Year: 

During the year, the composition of the Board of Directors of your Company has been in 
conformity with the requirements of the Companies Act, 2013. The Board of Directors of the 
Company as on 31st March, 2021 consisted of Seven (7) Directors comprising Four (4) 
Executive Directors One (1) Non Executive Directors and Two (2)  non-executive Independent 
Non-Executive director(s).  

Mr. A. Prathap Reddy retires by rotation and, being eligible, offers himself for re-appointment 
at the 33rd Annual General Meeting (AGM) of the Company scheduled to be held on 6th 
August 2021. During 2020-21, there is a casual vacancy in the office of Company Secretary and 
Compliance Officer on 21st January, 2021.  

There were no other changes in the Details of Directors or Key Managerial Personnel during 
the Financial Year 2020-21. 

21. Declaration by Independent Directors: 

Your Company has received declarations from all the Independent Directors of the Company 
confirming that they fulfill the criteria of independence as prescribed under sub-section (6) of 
Section 149 of the Companies Act, 2013. 

22. Number of Meetings of the Board of Directors: 

Information in respect of the meetings held during the Financial Year 31st March, 2020 and 
their attendance at each meeting of the Board are as under: 
 

4 (Four) number of Board meetings were held during the Financial Year 31st March, 2021  
which were held on 19th June, 2020, 11th August, 2020, 27th October, 2020, 6th February, 2021. 
The brief detail is as under: 
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Sr. No. Name of the Director Category No. of meetings attended 

1. Mr. N. Rajeshwar Reddy Managing Director 4 

2. Mr. A. Prathap Reddy Director 4 

3. Mr. A. Srinivas Reddy Director 4 

4. Mr. G. Hemanth Reddy Director 4 

5. Mr. D. Ram Reddy Director & CFO 4 

6. Mr. Kashinath R. Dhole Independent Director 4 

7. Mr. Rajendra Kumar Tapadiya Independent Director 4 

 
23. Meetings of Independent Directors: 

As stipulated by the Code of Independent Directors under the Act and the Listing Regulations, 
one Meeting of Independent Directors was held during the year. 

24. Committees of the Board: 
 

Details of committees of the Board, their composition and other details are provided in 
Annexure -II to the Board Report. 

25. Particulars of Loans, Guarantees or Investments under Section 186: 

During the year, your Company has not advanced any loan, which falls under Section 186 of 
the Companies Act, 2013. 

26. Particulars of Contracts or Arrangements with Related Parties: 

During the year under review, the Company did not enter into any contract/arrangement 
with the related parties as specified in Sub-section (1) of Section 188 of the Companies Act, 
2013 All Transactions entered into with related parties during the year were in Ordinary 
Course of the Business and on Arm’s Length basis. AOC – I as required by the Companies 
Act, 2013 is attached as “Annexure III” to this report.  
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27. Particulars of Employees: 

There was no employee in receipt of remuneration exceeding the limits prescribed under the 
provisions of Section 197 of the Companies Act, 2013, read with Rule 5(2) of The Companies 
(Appointment and Remuneration of Managerial Personnel) Rules, 2014. 
 

28. Risk Management Policy: 

In the opinion of the Board, as of date there are no identifiable elements of risk, which may 
threaten the existence of the company. Board of Directors acknowledges need for reviewing 
risk elements on continuous basis and has initiated procedure to prepare Business Continuity 
Plan.  

29. Remuneration Policy: 
 
The Remuneration policy of the Company forms part of this report.  
 

30. Declaration by an Independent Director(s): 

Declarations by Independent Director(s) were received as applicable to them on time. 

31. Annual Board Evaluation: 
 
The Board evaluation criteria for the Board was based on questionnaire containing select 
parameters like composition, frequency of meeting, active participation, effective 
deliberation, constructive decisions including the flow of information between the company 
management and the Board that is necessary for the Board to effectively and reasonably 
perform their duties. The Board has carried out the annual performance evaluation of its own 
performance by the Directors individually (including Independent Directors) as well as the 
evaluation of the working of its Audit, Nomination and Remuneration and other Committees. 
The annual performance evaluation of the Directors individually vis-à-vis the Board and its 
committees have been carried out. 
 

32. Directors’ Responsibility Statement: 

a. The Directors’ Responsibility Statement referred to in clause (c) of sub-section (3) of 
Section 134 of the Companies Act, 2013, shall state that:- 

b. In the preparation of the annual accounts, the applicable accounting standards had 
been followed along with proper explanation relating to material departures. 
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c. The Directors had selected such accounting policies and applied them consistently 
and made judgments and estimates that are reasonable and prudent so as to give a 
true and fair view of the state of affairs of the company at the end of the financial 
year and of the profit of the company for that period; 

d. The Directors had taken proper and sufficient care for the maintenance of adequate 
accounting records in accordance with the provisions of this Act for safeguarding the 
assets of the company and for preventing and detecting fraud and other 
irregularities. 

e. The Directors had prepared the annual accounts on a going concern basis; and 
f. The Directors had devised proper systems to ensure compliance with the provisions 

of all applicable laws and that such systems were adequate and operating effectively. 

33. Obligation of Company under the Sexual Harassment of Women at Workplace (Prevention, 
Prohibition and Redressal) Act: 

 

The Company has in place an Anti-Sexual Harassment Policy (Policy) in line with the 
requirements of The Sexual Harassment of Women at the Work Place (Prevention, Prohibition 
and Redressal) Act, 2013. Internal Complaints Committee has been set up to redress 
complaints received regarding sexual harassment. All employees (permanent, contractual, 
temporary, trainees) are covered under the Policy. The following is a summary of sexual 
harassment complaints received and disposed off during the year 2020-21: 

 

a. No of Complaint received – Nil 
b. No of Complaint disposed off – Nil 
 

34. Vigil Mechanism: 
 

The Board approved Vigil Mechanism of the Company at its meeting held on 16th May, 2018 
pursuant to provisions of Section 177 of Companies Act, 2013. The purpose of the policy is to 
provide a framework to promote a responsible and secure Whistle Blowing and to protect 
directors/employees wishing to raise a concern about serious irregularities within the 
Company. Under the policy, protected disclosures against below Board level employees will 
be addressed to the Whole Time Director / Managing Director and against Board level 
employees to the Chairman of the Board. During the year, no reporting under Vigil 
Mechanism was made by any employee or Director of the Company. 
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35. Human Resource & Industrial Relations: 
 
The Company’s total manpower as on 31st March, 2021 was 103 Employees. During the year, 
harmonious industrial relations were maintained in the Company. 
 

36. Health Safety & Environment: 
 
Your Company attaches highest priority to safety, occupational health and protection of 
environment in and around its working areas. Besides your Company has installed necessary 
fire safety measures, CCTV cameras have also been installed and the Company conducts 
regular mock drills, health awareness programs and water and electricity conservation 
activities from time to time. 

37. Details in Respect of Adequacy of Internal Financial Controls with Reference to the 
Financial Statements: 
 
The Company has in place proper and adequate internal control systems commensurate with 
the nature of its business, and size and complexity of its operations. Internal control systems 
comprising of policies and procedures designed to ensure reliability of financial reporting, 
timely feedback on achievement of operational and strategic goals, compliance with policies, 
procedure, applicable laws and regulations, and that all assets and resources are acquired are 
used economically. 

38. Acknowledgments: 

Your Board expresses gratitude for the patronage of its valued shareholders, stakeholders, 
customers.   
 
The Board is also thankful to the concerned local authorities at all locations, as well as bankers 
for their continued support.  
 

By order of the Board of Directors 
For Balaji Speciality Chemicals Private Limited 
 
SD/- 
Rajeshwar Reddy Nomula  
Managing Director 
DIN: 00003854             Place: Solapur 

     Date: 22nd May, 2021 



 
Speciality Chemicals Private Limited 

        (Formerly known as BALAJI BENZOCHEM PRIVATE LIMITED) 
 CIN: U24299PN2010PTC137162  

Registered office: 2ND FLOOR, BALAJI TOWERS NO. 9/1A/1, HOTGI ROAD, AASARA CHOWK, 
SOLAPUR – 413 224 

PHONE : 0091–217–2600 127, FAX : 0091–217–2451 521 E-MAIL: info@balajispecialitychemicals.com                                                                           
       

 

 

Works at : Plot No. E/81, Chincholi M.I.D.C., Tal. Mohol, Dist. Solapur – 413 255. 
E-mail : balajispecialitychemicals@gmail.com 

 

 
Annexure – I 

Form No.MR-3 
SECRETARIAL AUDIT REPORT 

for the Financial Year ended March 31, 2021 
[Pursuant to Section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies 

(Appointment and Remuneration Personnel) Rules, 2014] & 24A of Securities and Exchange 
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 

 
To 
The Members 
Balaji Speciality Chemicals Private Limited 
Solapur 
 

We have conducted the secretarial audit of the compliance of applicable statutory provisions 
and the adherence to good corporate practices by M/s. Balaji Speciality Chemicals Private 
Limited., (hereinafter called the Company). Secretarial Audit was conducted in a manner that 
provided us a reasonable basis for evaluating the corporate conducts/statutory compliances 
and expressing our opinion thereon. 
 

Based on our verification of the Company's books, papers, minute books, forms and returns 
filed and other records maintained by the Company and also the information provided by the 
company, its officers, agents and authorized representatives during the conduct of secretarial 
audit, we hereby report that in our opinion, the Company has, during the audit period 
covering the financial year ended on 31st March, 2021 complied with the statutory provisions 
listed hereunder and also that the Company has proper Board-processes and compliance 
mechanism in place to the extent, in the manner and subject to the reporting made hereinafter: 
We have examined the books, papers, minute books, forms and returns filed and other records 
maintained by the Company for the financial year ended on 31st March, 2021 according to the 
provisions of: 

i. The Companies Act, 2013 (the Act) and the rules made thereunder.  

ii. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made 
thereunder; 

iii. The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder  

iv. Foreign Exchange Management Act, 1999 and the rules and regulations made 
thereunder to the extent of Foreign Direct Investment; 
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v. The following Regulations and Guidelines prescribed under the Securities and 
Exchange Board of India Act, 1992 (‘SEBI Act’):- 

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and 
Takeovers) Regulations, 2011 (Not applicable to the Company);                                                                                                                              

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) 
Regulations, 2015 (Not applicable to the Company);  

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure 
Requirements) Regulations, 2018 (Not applicable to the Company); 

 
(d) The Securities and Exchange Board of India (Share Based Employee Benefits) 

Regulations, 2014 (Not applicable to the Company); 
 

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) 
Regulations, 2008 (Not applicable to the Company); 

 
(f) The Securities and Exchange Board of India (Registrars to an Issue and Share 

Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing with 
client (Not applicable to the Company); 

(g) The Securities and Exchange Board of India (Delisting of Equity Shares) 
Regulations, 2009 (Not applicable to the Company); and 

 
(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 

1998 (Not applicable to the Company); 
 
(i) Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015; 
 

vi. The industry specific major laws applicable to the company are: 

(a) Hazardous and Other Wastes (Management and Transboundary Movement)      
Rules, 2016 under the Environment (Protection) Act, 1986 
(b) Petroleum Act 1934 
(c) Poisons Act 1919 
(d) The Indian Boilers Act, 1923 
(e) The Explosives Act 1983 
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(f) Manufacture Storage and Import of Hazardous Chemical Rules, 1989 
(g) The Public Liability Insurance Act, 1991 

We have also examined compliance with the applicable clauses of Secretarial Standards issued 
by the Institute of Company Secretaries of India. 

During the period under review the Company has complied with the provisions of the Act, 
Rules, Regulations, Guidelines, Standards, etc. mentioned above. 
 

We further report that: 

The Board of Directors of the Company is duly constituted with proper balance of Executive 
Directors, Non-Executive Directors and Independent Directors. There were no changes in the 
composition of the Board of Directors that took place during the period under review. 

The Company is in the process of appointing Company Secretary and Compliance officer 
(KMP). As per the provisions of Section 203 of Companies Act, 2013. Company has time till 
20th July, 2021 to fill the vacancy of office of KMP 

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed 
notes on agenda were sent at least seven days in advance, and a system exists for seeking and 
obtaining further information and clarifications on the agenda items before the meeting and 
for meaningful participation at the meeting. 

Majority decision is carried through while the dissenting members’ views are captured and 
recorded as part of the minutes.  

We further report that there are adequate systems and processes in the company 
commensurate with the size and operations of the company to monitor and ensure compliance 
with applicable laws, rules, regulations and guidelines.  

For P.S. Rao & Associates 
       Company Secretaries  

 
 

    P S Rao 
           Partner  
                  M. No. F10322 

                                C P No: 3829                       [                                                                    
Place: Hyderabad                                                                
Date:  22nd May, 2021 
UDIN: F010322C000358450 
 
Note: This report is to be read with our letter of even date which is annexed as ‘Annexure-A’ and forms 
an integral part of this report.  
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‘Annexure A’ 
To 
The Members 
Balaji Speciality Chemicals Private Limited 
Solapur 
 

Our report of even date is to be read along with this letter. 
 

1. Maintenance of secretarial and other statutory record is the responsibility of the 
management of the company. Our responsibility is to express an opinion on these records 
based on our audit. 
2. We have followed the audit practices and processes as were appropriate to obtain 
reasonable assurance about the correctness of the contents of the Secretarial records. The 
verification was done on test basis to ensure that correct facts are reflected in secretarial 
records. We believe that the processes and practices, we followed provide a reasonable basis 
for our opinion. 
3. We have not verified the correctness and appropriateness of financial records and Books of 
Accounts of the company. 
4. Where ever required, we have obtained the Management representation about the 
compliance of laws, rules and regulations and happening of events etc. 
5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, 
standards is the responsibility of management. Our examination was limited to the 
verification of procedures on test basis. 
6. In view of the limitations imposed during the lockdown of the states due to the pandemic 
spread of the COVID-19 disease, the audit was conducted based on the information and 
documents provided by the management of the company.  
7. The Secretarial Audit report is neither an assurance as to the future viability of the company 
nor of the efficacy or effectiveness with which the management has conducted the affairs of 
the company. 

For P.S. Rao & Associates 
       Company Secretaries  

 
 

    P S Rao 
           Partner  
                 M. No. F10322 

                                C P No: 3829 
                                                                                          
Place: Hyderabad                                                                
Date:  22nd May, 2021 
UDIN: F010322C000358450 
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Annexure-II 
 

Details of committees of the Board 
 

Audit Committee 
 
The Committee has Two Independent Directors, One Non-executive Director who provides 
assistance to the Board of Directors in fulfilling its responsibilities.  
 
The Audit Committee is empowered with functions according to the powers, scope and role 
as defined and prescribed under section 177 of the Companies Act, 2013 and Rule 6 and 7 of 
Companies (Meetings of Board and its Powers) Rules,2014 and acts in terms of reference and 
directors if any given by the board from time to time. 
 
4 (four) number of Board meetings were held during the Financial Year 31st March, 2021 which 
were held on 19th June, 2020, 11th August, 2020, 27th October, 2020, 6th February, 2021. The brief 
detail is as under: 
 

Sr. No. Name of the Director Category No of Meetings 
attended 

1 Mr. Kashinath R. Dhole Chairman 4 
3 Mr. Rajendra Tapadiya Member 4 
3 Mr. G. Hemanth Reddy Member 4 

 
The primary objective of the audit committee is to monitor and effectively supervise the 
Company’s financial reporting in compliance with various policies, procedures and standard 
practices as in vogue in India. 
 
The terms of reference of the Audit Committee are as per section 177 of the Companies 
Act,2013 and Rule 6 and 7 of Companies (Meetings of Board and its Powers) Rules, 2014 and 
includes such other functions as may be assigned to it by the Board from time to time. 
 
Nomination and Remuneration Committee 

 
The Nomination and Remuneration committee has been formed in compliance section 178 of 
the companies Act 2013 comprising of the 2 Independent Directors and One Non-Executive 
Director. 
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The composition of the committee is given below: 
 

Name Designation in 
Committee 

Category of Director 

Mr. Kashinath Revappa 
Dhole 

Chairman Independent, Non- Executive 

Mr. G. Hemanth Reddy Member Non- Executive 
Mr. Rajendra Kumar 
Tapadiya 

Member Independent, Non-Executive  

 
 
During the year, committee under the guidance of Board, also formulated the criteria and 
framework for the performance evaluation of every Director of the Board including 
independent Directors and identified the ongoing training and education programs to ensure 
that the independent Directors are provided with adequate information regarding the 
business, the industry and their legal responsibilities and duties. 
 
The Board has, on the recommendation of the Nomination and Remuneration Committee 
framed a policy for selection and appointment of Directors and Senior Management personnel 
and fix their remuneration. The Remuneration Policy is posted on the website of the Company 
at the link: http://balajispecialitychemicals.com/  
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Annexure III 
 

FORM NO. AOC -2 
 

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the 
Companies (Accounts) Rules, 2014. 

 
Form for Disclosure of particulars of contracts/arrangements entered into by the company 
with related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 
including certain arm’s length transaction under third proviso thereto: 
 

1. Details of contracts or arrangements or transactions not at arm's length basis: Not 
Applicable 

 
2. Details of material contracts or arrangement or transactions at arm’s length basis:  

 
SL. 
No. 

Particulars Details 

      1. Name (s) of the related party & nature of 
relationship 

Balaji Amines Limited 
Holding Company 
Where Directors are Interested 

      2. Nature of 
contracts/arrangements/transaction 

Sale, purchase or supply of raw 
material and trading of Specialty 
Chemicals and other capital goods 

      3. Duration of the 
contracts/arrangements/transaction 

Upto 31st March, 2021 

      4. Salient terms of the contracts or 
arrangements or transaction including the 
value, if any 
 

 

Based on transfer pricing guidelines 
for sale and purchases of goods 

 
 

      5. Date of approval by the Board  19th June, 2020 

       6. Amount paid as advances, if any NA 
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SL. 
No. 

Particulars Details 

      1. Name (s) of the related party & nature of 
relationship 

Balaji Amines Limited 
Holding Company 
Where Directors are Interested 

      2. Nature of 
contracts/arrangements/transaction 

Taking the premises on lease for a 
period of three years 

      3. Duration of the 
contracts/arrangements/transaction 

3 Years form 01.06.2018 

      4. Salient terms of the contracts or 
arrangements or transaction including the 
value, if any 
 

 

Rent payment 

 
Rs. 60,000 
 

      5. Date of approval by the Board 16.05.2018 

       6. Amount paid as advances, if any NA 
 
 
For Balaji Speciality Chemicals Private Limited 
 
SD/-        SD/-     
 
Rajeshwar Reddy Nomula                  D Ram Reddy    
Managing Director      Director    
DIN: 00003854                  DIN : 00003864     

 
                                                                                                                    Place: Solapur 

Date: 22nd May, 2021 
 
 
 

 
     












































































